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Ntimabi Estate Limited
Directors’ report for the year ended 31 December 2024

Nature of business

Ntimabi Estate Limited is incorporated and registered in Malawi as Company Number 595. It is a private
company and is registered in accordance with the Companies Act, 2013. The company owns
agricultural land at Ntimabi, off Thunga in Thyolo, which it has let out to Makandi Tea and Coffee Estates
Limited on a long-term lease.

Directors

S.S. Nain Director full year
S.J. Hara Director full year
R.S. Rawat Director full year

Company secretary
S.J. Hara
Registered office

Thunga
Thyolo Road
P. O Box 5598
Limbe

Auditors

Ernst & Young

Chartered Accountants (Malawi)
Apex House, Kidney Crescent
P O Box 530

Blantyre, Malawi

Legal advisors

Sacraine Gow & Company
Legal Practitioners

Realty House, Churchill Road
P.O. Box 5133

Limbe

Bankers,
National Bank of Malawi Plc

Statement of compliance with corporate governance regulations under the Companies Act,
2013

The directors confirm that they have complied with the Companies (Corporate Governance) Regulations
2016 with respect to corporate governance.

Independent auditors

The Company's auditors, Ernst & Young, Chartered Accountants (Malawi), have indicated their
willingness to continue in office and a resolution will be proposed at the forthcoming Annual General
Meeting to re-appoint them as auditors in respect of the company’s financial statements for the year
ending 31 December 2025.

By order of the Board

D:mo—.@& ~ Director

8 May 2025



Ntimabi Estate Limited

Statement of Directors’ Responsibilities for the year ended 31 December 2024

The Companies Act, 2013 requires directors to prepare financial statements for each financial year
which give a true and fair view of the affairs of the company as at the end of the financial period and of
the operating results for that period. The directors are responsible for preparing the financial statements
in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board, IAS 29 Directive as issued by the Institute of Chartered Accountants in Malawi (ICAM) and in
the manner required by the Companies Act, 2013

The Act requires directors to ensure that the company keeps proper accounting records which disclose
with reasonable accuracy at any time, the financial position of the company and to enable them to
ensure that the financial statements comply with the Companies Act.

In preparing the financial statements, the directors accept responsibility for the following:

Maintenance of proper accounting records that correctly record and explain the transactions of the
company;

Selection of suitable accounting policies and applying them consistently;
Making judgements and estimates that are reasonable and prudent;

Compliance with applicable accounting standards, when preparing financial statements, subject to any
material departures being disclosed and explained in the financial statements;

Enable the financial statements to be readily and properly audited; and

Preparation of financial statements on a going concern basis, unless it is inappropriate to presume that
the company will continue in business.

The directors also accept responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to maintain adequate systems of internal control to prevent
and detect fraud and other irregularities.

The directors are of the opinion that the financial statements give a fair view of the state of the financial
affairs of the company and of its operating results.

Director:

Director:

8 May 2025



Chartered Accountants (Malawi) Tel: +265 999 388 684 / 991 971 035
Apex House ey.com

Kidney Crescent
Shape the future nwwmwox.,. mc.,c, ;
with confidence Blantyre, Malawi

Independent auditor’s report to the shareholders of Ntimabi Limited
Opinion

We have audited the financial statements of Ntimabi Limitedset out on pages 5 to 21 which comprise the
statement of financial position as at 31 December 2024 and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the period then
ended, and notes to the financial statements, including a summary of material accounting policy information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Ntimabi
Limited as at 31 December 2024, and its financial performance and cash flows for the year then ended in
accordance with with IFRS Accounting Standards as issued by the International Accounting Standards
Board, IAS 29 Directive as issued by the Institute of Chartered Accountants in Malawi (ICAM) and the
requirements of the Companies Act,2013.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the company in
accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) and other independence requirements applicable to
performing audits of financial statements in Malawi. We have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information consists of the Directors’ report
and Statement of directors’ responsibilities. The other information does not include the financial statements
and our auditor's report thereon. Our opinion on the financial statements does not cover the other information
and we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work
we have performed on the other information obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with with IFRS Accounting Standards as issued by the International Accounting Standards
Board, IAS 29 Directive as issued by the Institute of Chartered Accountants in Malawi (ICAM) and the
requirements of the Companies Act,2013; and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A member firm of Ernst & Young Global Limited




EY

Shape the future
with confidence

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our apinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company'’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

»  Obtain sufficient appropriate audit evidence regarding the financial information of the company and its
business activities to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the company’s audit. We remain solely responsible for our
audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Chartered Accountants (Malawi)
Monica Lungu

Registered Practicing Accountant
23 June 2025

A member firm of Ernst & Young Global Limited



Ntimabi Estate Limited
Statement of financial position as at 31 December 2024

In thousands of Malawi Kwacha

Assets Note 31 Dec 2024 31 Dec 2023
Non -current assets

Property, plant and equipment 6 864,569 879,430
Total non-current assets 864,569 879,430

Current assets

Current income tax receivable 376 452
Amounts due from related parties 7 863 377
Cash and cash equivalents 333 332
Total current assets 1,572 1,161
Total assets 866,141 880,591
Equity

Share capital 8 8 8
Advance share subscription 8 33,029 33,029
Revaluation reserve 676,975 683,470
Accumulated losses (139,655) (134,249)
Total equity 570,357 582,258

Non - current liabilities
Deferred taxation 9 294,132 296,917

Current liabilities
Income tax payable - -

Accounts payable 10 1,652 1,416

1,652 1,416
Total liabilities 295,784 298,333
Total equity and liabilities 866,141 880,591

The financial statements were approved by the directors on 8 May 2025 and are signed on their behalf by:

-

Direct Director



Ntimabi Estate Limited
Statement of profit or loss and other comprehensive income for the year ended 31 December 2024

In thousands of Malawi Kwacha

Note 31 Dec 2024 31 Dec 2023
Revenue 11 3,367 2,372
Administrative expenses 12 (17,976) (22,449)
Loss before income tax (14,609) (20,077)
Income tax 13 2,708 2,763
Loss for the year (11,901) (17,314)
Total comprehensive loss for the year (11,901) (17,314)



Ntimabi Estate Limited

Statement of changes in equity for the year ended 31 December 2024

In thousands of Malawi Kwacha

Advance
Share share Revaluation Accumulated

capital subscription reserve loss Total
Balance at 31 December 2022 8 33,029 689,965 (123,430) 599,572
Loss for the year (17,314) (17,314)
Transfer of excess depreciation - - (6,495) 6,495 -
Balance at 31 December 2023 8 33,029 683,470 (134,249) 582,258
Balance at 31 December 2023 8 33,029 683,470 (134,249) 582,258
Loss for the year (11,901) (11,901)
Transfer of excess depreciation - - (6,495) 6,495 -
Balance at 31 December 2024 8 33,029 676,975 (139,655) 570,357




Ntimabi Estate Limited

Statement of cash flows for the year ended 31 December 2024

In thousands of Malawi Kwacha

Operating activities Note 31 Dec 2024 31 Dec 2023
Loss before tax (14,609) (20,077)
Adjustment for:

Depreciation 6 14,861 20,149
Operating profit before working capital changes 252 72
Increase in amounts due from related parties (486) (339)
Increase in accounts payable 235 -
Cash used in operations (251) (267)
Net cashflows from operating activities 1 227
Cash and cash equivalents at beginning of year 332 599
Cash and cash equivalents at end of year 333 332
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Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024
General Information

Ntimabi E state Limited (the "Company") incorporated in Malawi, is an asset holding company that owns
agricultural land off Thunga in Thyolo. The Company is a 100% owned subsidiary of Makandi Tea &
Coffee Estates Limited.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These accounting policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of Presentation
Compliance with IFRS

The Company’s financial statements have been prepared in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB), IAS 29 Directive as
issued by the Institute of Chartered Accountants in Malawi (ICAM) and the requirements of the
Companies Act, 2013.

Historical Cost Convention

The financial statements have been prepared on a historical cost basis as modified by the revaluation
of property, plant and equipment including bearer assets and financial instruments at fair value.

Use of estimates and Judgements

The preparation of the company’s financial statements in conformity with IFRS requires management
to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods. The areas
involving a higher degree of judgement or complexity or areas where assumptions and estimates are
significant to the financial statements are disclosed in note 4

Adoption of new and revised International Financial Reporting Standards

Standards and Interpretations affecting amounts reported and/or disclosed in the financial
statements

In the current year, the Company has adopted those new and revised Standards and Interpretations
issued by the International Accounting Standards Board (IASB) and the International Financial
Reporting Standards Interpretations Committee of the International Accounting Standards Board
(IFRIC) that are relevant to its operations and are effective for annual reporting periods beginning on 1
January 2024.

The adoption of these new and revised Standards and Interpretations did not have a significant impact
on the financial statements of the Company.

Lease Liability in a Sale and Leaseback — Amendments to IFRS 16

Supplier Finance Arrangement- Amendments to IAS 7 and IFRS 7

Non-current liabilities with covenants — Amendments to IAS 1

Classification of Liabilities as Current or Non-Current — Amendments to IAS 1

New and amended standards and Interpretations and standards issued but not yet effective
Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the
date of issuance of the Company'’s financial statements are disclosed below.

The Company intends to adopt these new and amended standards and interpretations, if applicable,
when they become effective.



Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024

New and amended standards and Interpretations and standards issued but not yet effective
Standards issued but not yet effective (continued)

Lack of exchangeability — Amendments to IAS 21

In August 2023, the IASB issued amendments to IAS 21 The Effects of Changes in Foreign Exchange
Rates to specify how an entity should assess whether a currency is exchangeable and how it should
determine a spot exchange rate when exchangeability is lacking. The amendments also require
disclosure of information that enables users of its financial statements to understand how the currency
not being exchangeable into the other currency affects, or is expected to affect, the entity’s financial
performance, financial position and cash flows. The amendments will be effective for annual reporting
periods beginning on or after 1 January 2025. Early adoption is permitted, but will need to be disclosed.
When applying the amendments, an entity cannot restate comparative information.

The amendments are not expected to have a material impact on the Company'’s financial statements.
IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements.
IFRS 18 introduces new requirements for presentation within the statement of profit or loss, including
specified totals and subtotals. Furthermore, entities are required to classify all income and expenses
within the statement of profit or loss into one of five categories: operating, investing, financing, income
taxes and discontinued operations, whereof the first three are new.

It also requires disclosure of newly defined management-defined performance measures, subtotals of
income and expenses and includes new requirements for aggregation and disaggregation of financial
information based on the identified ‘roles’ of the primary financial statements (PFS) and the notes.

IFRS 18, and the amendments to the other standards, is effective for reporting periods beginning on or
after 1 January 2027, but earlier application is permitted and must be disclosed. IFRS 18 will apply
retrospectively.

The Company is currently working to identify all impacts the amendments will have on the primary
financial statements and notes to the financial statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

In May 2024, the |ASB issued IFRS 19, which allows eligible entities to elect to apply its reduced
disclosure requirements while still applying the recognition, measurement and presentation
requirements in other IFRS accounting standards. To be eligible, at the end of the reporting period, an
entity must be a subsidiary as defined in IFRS 10, cannot have public accountability and must have a
parent (ultimate or intermediate) that prepares consolidated financial statements, available for public
use, which comply with IFRS accounting standards.

IFRS 19 will become effective for reporting periods beginning on or after 1 January 2027, with early
application permitted.

The amendment will not have an impact on the Company’s financial statements

Amendments to the Classification and Measurement of Financial Instruments—Amendments
toIFRS 9 and IFRS 7

The Amendments include:

+  Aclarification that a financial liability is derecognised on the ‘settlement date’ and introduce an
accounting policy choice (if specific conditions are met) to derecognise financial liabilities
settled using an electronic payment system before the settlement date

«  Additional guidance on how the contractual cash flows for financial assets with environmental,
social and corporate governance (ESG) and similar features should be assessed

The Amendments are effective for annual periods starting on or after 1 January 2026. Early adoption
is permitted, with an option to early adopt the amendments for classification of financial assets and
related disclosures only. The Company is currently not intending to early adopt the Amendments

10
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Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024
Foreign Currency Translation

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates ("the functional currency"). The financial
statements are presented in the Malawi Kwacha ('K'), which is the Company's functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss. Foreign exchange gains
and losses that relate to borrowings and cash and cash equivalents are presented in the income
statement within finance income or costs. All other foreign exchange gains or losses are presented in
profit or loss.

Land and building and equipment

Buildings comprise mainly warehouses, staff houses and offices. All property and equipment are stated
at historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Subsequent costs are included in the asset's carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance costs are charged to
profit or loss during the financial period in which they are incurred.

Buildings 10 to 25 years
Plant & Machinery 3to 10 years
Motor vehicles 2 to 10 years
Furniture and equipment 3to 10 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
date. An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount. Gains and losses on disposals are
determined by comparing proceeds with carrying amount. These are included in the income statement.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows ("cash-generating units"). Prior impairments of non-financial assets
(other than goodwill) that suffered an impairment are reviewed for possible reversal at each reporting
date.

Biological assets

Biological assets comprise of timber. Timber is measured at its fair value less cost to sell. Costs to sell
include the incremental selling costs and dealers and established costs of transport to the market but
excludes finance cost and income taxes. Cut timber is transferred to inventory at fair value less cost to
sell when felled. The fair value of timber is based on the present value of expected net cash flows from
the plantations discounted at a current market determined pre-tax rate adjusted for long term view. Fair
value movements include increased yields as mature, exchange rate movements and price movements
reduced with cost increases expected.
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Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024

Financial assets
Classification

The Company classifies its financial assets in the loans and receivables category. The classification
depends on the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
twelve months after the reporting date. These are classified as non-current assets. The Company's
loans and receivables comprise trade and other receivables and cash and cash equivalents in the
statement of financial position.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date, the date on which
the Company commits to purchase or sell the asset. Financial assets not carried at fair value through
profit or loss are initially recognised at fair value plus transaction costs. Financial assets are
derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership. Loans
and receivables are initially measured at fair value plus incremental direct transaction costs and are
subsequently carried at amortised cost using the effective interest method less allowance for
impairment.

Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

Trade and other receivables

Trade and other receivables are amounts due from customers for merchandise sold or services
provided in the ordinary course of business. If collection is expected in one year or less (and in the
normal operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less allowance for impairment.

Impairment of financial assets
Assets carried at amortised cost

The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors are experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where observable data indicate that
there is a measurable decrease in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective interest rate.
The carrying amount of the asset is reduced and the amount of the loss is recognised in the income

12
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Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024
Impairment of financial assets(continued)

statement. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is
the current effective interest rate determined under the contract.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in
profit or loss.

Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call
with banks, other short- term highly liquid investments with original maturities of three months or less.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.

Current and deferred income tax

The income tax expense for the period comprises current and deferred income tax. Tax is recognised
in profit or loss, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case the tax is also recognised in other comprehensive income or directly in
equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively. The
current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
by the reporting date. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulations are subject to interpretation it establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, deferred income tax
liabilities are not recognised if they arise from the initial recognition of goodwill, deferred income tax is
not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or
loss.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the reporting date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is seftled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current income tax assets against current income tax liabilities and when the deferred income tax assets
and liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade and other payables are classified as current liabilities
if payment is due within one year or less (and in the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities. Trade and other payables are recognised initially at
fair value and subsequently measured at amortised cost using the effective interest rate method.

13
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Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources will be required to settle the obligation; and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of the obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same class
of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised
as interest expense.

Revenue recognition

Revenue comprises rental income from property charged to group company for use of company land
for macadamia development. Rental income from operating leases is recognised on a straight-line basis
over the lease term.

Interest income

Interest income is recognised on a time-proportion basis using the effective interest method. When a
receivable is impaired, the Company reduces the carrying amount to its recoverable amount, being the
estimated future cash flow discounted at original effective interest rate of the instrument and continues
unwinding the discount as interest income. Interest income on impaired loans is recognised using the
original effective interest rate.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to profit or loss on a straight-line basis over the period of the
lease.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the financial
statements in the period in which the dividends are declared by the Company’s directors. Dividends
declared after the reporting date are disclosed in the notes to the financial statements.

Financial Risk Management
Financial risk factors

The Company's activities expose it to a variety of financial risks in the form of market risk (including
price risk, fair value interest rate risk, cash flow interest rate risk and currency risk), credit risk and
liquidity risk. The Company's overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Company's financial
performance.

Risk management is carried out under policies approved by the Board of Directors ("the Board"). The
Board provides written principles for overall risk management, as well as written policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, and the investment of excess
liquidity.

Market risk
Price risk

The Company is not exposed to commodity or equity securities price risks because it had no
assets nor obligations that exposed the Company to this risk at the reporting date.



Ntimabi Estate Limited

Notes to the financial statements for the year ended 31 December 2024

Il Cash flow and fair value interest rate risk

The Company is not exposed to cash flow and fair value interest rate risks because it had no
liabilities that exposed the Company to these risks at the reporting date.

1. Foreign exchange risk

The Company is not exposed to foreign exchange risk arising from foreign currency exposures
as it does not trade internationally. Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities that are denominated in a currency that is not
the entity's functional currency.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss to the other party
by failing to discharge the contract. Credit risk arises from cash and cash equivalents, and deposits with
banks and financial institutions, as well as credit exposures to customers, including outstanding trade
receivables. Only approved financial institutions with sound capital bases are utilised to invest surplus
funds. For customers, management assesses the credit quality of each customer, taking into account
its financial position, past experience and other factors. The utilization of credit limits are regularly
monitored. Sales to retail customers are settled in cash or using bank transfers. There is no independent
credit rating system available in Malawi.

The Company's maximum exposure to credit risk by class of 31 Dec 2024 31 Dec 2023
Financial asset is as follows: K'000 K'000
Trade and other receivables (excluding prepayments) 863 377
Cash and cash equivalents 333 332

1,196 709

The fair value of cash and cash equivalents at 31 December approximates the carrying amount.

There is no significant risk with respect to cash and cash equivalents as the Company holds bank
accounts with large financial institutions with sound financial and capital cover.

Liquidity risk

Liquidity risk is the risk that the Company may fail to meet its payment obligations when they fall due,
the consequences of which may be the failure to meet the obligations to creditors. The Company
identifies this risk through periodic liquidity gap analysis and the maturity profile of assets and liabilities.
Where major gaps appear, action is taken in advance to close or minimise the gaps.

Cash flow forecasting is performed by management. Management monitors rolling forecasts of the
Company’s liquidity requirements to ensure it has sufficient cash to meet operational needs. Such
forecasting takes into consideration the Company’s debt financing plans, covenant compliance and
compliance with internal statement of financial position ratio targets. Surplus cash held by the Company
over and above the balance required for working capital management is invested. The table below
analyses the maturity profile of the Company's assets and liabilities based on the remaining period at
31 December to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

At 31 December 2024 Upto 1 1 month to Total
month 6 months

K'000 K'000 K'000
Assets
Trade and other receivables (excluding prepayments) 863 - 863
Cash and cash equivalents 333 - 333
Total assets 1,196 - 1,196
Liabilities
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Trade and other payables (excluding statutory liabilities) 1,651 - 1,651
Total liabilities 1,651 - 1,651
Liquidity gap (455) - (455)
Cumulative liquidity gap (455) (455)

At 31 December 2023

Assets

Trade and other receivables (excluding prepayments) 377 - 377
Cash and cash equivalents 332 - 332
Total assets 709 - 709
Liabilities

Trade and other payables (excluding statutory liabilities) 1,416 - 1,416
Amounts due to related parties - - -
Borrowings - - -
Total liabilities 1,416 - 1,416
Liquidity gap (707) - (707)
Cumulative liquidity gap (707) (707)

The Company determines ideal weights for maturity time buckets which are used to benchmark the
actual maturity profile. Maturity mismatches across the time buckets are managed through borrowings.

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings
(including ‘current and non-current borrowings’ as shown in the statement of financial position) less
cash and cash equivalents. Total capital is calculated as ‘equity’ as shown in the statement of financial
position plus net debt.

The gearing ratios at 31 December were as follows: 31 Dec 2024 31 Dec 2023

K'000 K'000
Total borrowings - -
Less: cash and cash equivalents 333 332
Net debt 333 332
Total equity 33,037 33,037
Total capital 33,370 33,369
Gearing ratio 0% 0%
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Fair value of financial assets and liabilities
Fair value hierarchy

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation
techniques are observable or unobservable. Observable inputs reflect market data obtained from
independent sources: unobservable inputs reflect the Company's market assumptions. These two types
of inputs have created the following fair value hierarchy:

Quoted market prices - Level 1

Assets and liabilities are classified as Level 1 if their value is observable in an active market. Such
instruments are valued by reference to unadjusted quoted prices for identical assets or liabilities in
active markets where the quoted price is readily available, and the price represents actual and regularly
occurring market transactions. An active market is one in which transactions occur with sufficient
volume and frequency to provide pricing information on an ongoing basis. This level includes listed
equity securities traded on the Malawi Stock Exchange.

Valuation technique using observable inputs - Level 2

Assets and liabilities classified as Level 2 have been valued using models whose inputs are observable
in an active market either directly (that is, as prices) or indirectly (that is, derived from prices).

Valuation technique using significant and unobservable inputs - Level 3

Assets and liabilities are classified as Level 3 if their valuation incorporates significant inputs that are
not based on observable market data (unobservable inputs). A valuation input is considered observable
if it can be directly observed from transactions in an active market, or if there is compelling external
evidence demonstrating an executable exit price.

The hierarchy requires the use of observable market data when available. The Company considers
relevant and observable market prices in its valuations where possible.

Comparison of carrying amounts and fair values for assets and liabilities not held at fair value

The fair value is an estimate of the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

The carrying amounts of other financial liabilities carried at amortised cost closely approximate their fair
values. The impact of discounting on trade and other payables is not significant due to the short term
in nature of the financial instruments.

At 31 December 2023 the Company’s land and bearer assets were carried at fair value driven by level
3 inputs.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Income taxes

Significant judgement is required in determining the income tax payable. There are many transactions
and calculations for which the ultimate tax determination is uncertain during the ordinary course of
business. The Company recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final outcome of these matters is different from the
amounts that were initially recorded, such differences will impact deferred income tax provisions in the
period in which such determination will be made.
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Useful lives of property and equipment

The Company's management determines the estimated useful lives, residual values and related
depreciation charges for its property and equipment. This estimate is based on projected economic life
of these assets. It could change significantly as a result of technological innovations and competitor
actions in response to severe industry cycles. Management will increase the depreciation charge where
useful lives are less than previously estimated lives, or it will write off or write down technically obsolete
or non-strategic assets that have been abandoned or sold.

Going concern

The financial statements have been prepared on a going concern basis which assumes that the
Company will continue in existence for the foreseeable future. However, there are matters noted below
which may cast significant doubt on the Company's ability to continue as a going concern and its ability
to realise its assets and discharge its liabilities in the normal course of business.

The Company's revenue comes from land which is let out to its holding Company Makandi Tea and
Coffee Estates Limited for commercial farming. The parent Company has planted macadamia on the
rented fields. Considering that macadamia, a tree does not begin to produce commercial quantities of
seeds until it is 7-10 years old, but once established, may continue bearing for over 50 years. Directors
believe that this means the business is guaranteed its going concern over that period and as long as
Makandi Tea & Coffee Limited, its parent Company continues to operate. The financial statements of
the Parent Company have been prepared on a going concern basis. The Directors also believe that
there will be more economic activities on the land which is the main revenue stream of the business
thereby stimulating further growth and stability.

Accordingly, the directors believe it is appropriate for the financial statements to be prepared on a going
concern basis, which assumes that the Company will continue in operational existence for the
foreseeable future.

If the Company was not able to continue in operational existence for the foreseeable future, adjustments
would have to be made to reduce the statement of financial position values of assets to their recoverable
amounts and to provide for further liabilities that might arise, and to reclassify non-current assets and
liabilities to current assets and liabilities.

Financial Instruments by Category

31 Dec 2024 31 Dec 2023
K'000 K’000
Assets as per statement of financial position
Loans and receivables:
Amounts due from related parties 863 377
Cash and cash equivalents 333 332
1,196 709
Liabilities as per statement of financial position
Other financial liabilities at amortised cost:
Trade and other payables (excluding statutory liabilities) 1,651 1,416
1,651 1,416












